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THE SITUATION 


During recent weeks there has been little change 
in the rate of New England business activity, and 
the Index of New England Business Activity has 
fluctuated within an approximate range of one per 
cent during April, May, and June. In June, 
however, when allowances for the customary 
seasonal variations have been made, the Index 
was slightly higher than that of April or May. 


cline between May and June, nevertheless, the 
decline was much less than the usual seasonal 
amount. For the first six months of this year 
New England shoe production was approximately 
seven per cent larger than for the corresponding 
period a year ago, while the increase for the entire 
country was less than one per cent. The value 
of new building contracts awarded in New Eng- 





Increases in June com- 
pared with May were 
evident in the amount 
of electrical consump- 
tion, and the production 
of boots and_ shoes, 
while declines were re- 
gistered in freight car- 
loadings, residential 
building, and _ cotton 
and wool consumption. 
Business conditions in 
New England during 
the first half of the year 
averaged about the 
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land in June was nearly 
32 per cent less than in 
May, but was 15 per 
cent ahead of June last 
year. The value for 
the entire country de- 
clined about two and 
one-half per cent in 
June from May, and 
was about three per 
cent larger than the cor- 
responding month 
year ago. 
decline 
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same as in the first six 


months of 1927. New 
England mills —con- 


A comy arison of business activity for the first six months of this year 
with th: corresponding period of 1927 shows that, with the exception 
of the textile industries, a fairly substantial improvement has taken 
place. ‘The number of factors showing increases slightly outweighs 
those showing declines, and this would indicate a scale of operations 


Massachusetts factories 
between May and June. 
Sales of New England 


sumed substantially less 
cotton during June than in any other month since 
August, 1924, while consumption for the entire 
country was the lowest since August, 1926. There 
is usually a decline in the consumption of raw 
wool by New England mills between May and 
June, but the recession this year was more than 
usual, and in June the smallest amount since May, 
1926, was consumed. Preliminary figures tor the 
entire country also indicated a decline in June 
from May. The daily average production of boots 
and shoes in June was the highest for this month 
since 1923, and although there was a slight de- 


about the same as a year ago. department stores in 


June were approximately two and one-half per 
cent larger than in June, 1927, and preliminary 
reports for July indicate a slight gain this year as 


compared with last year. Money rates have con- 
tinued to strengthen during recent weeks, and 
quotations for brokers’ prime commercial paper, 
at 5-514 per cent, were higher than at any time 
since the latter part of 1923. Call money during 
the week ending July 21 averaged 5.44 per cent, 
while time money during this same period was 
six per cent. Between June 6 and July 18 there 
was a reduction in brokers’ loans of $369,000,000 
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MONEY AND BANKING 


Money rates in the New York market have ad- 
vanced recently to the highest levels in several 
years, and during the week ending July 21 quota- 
tions for brokers’ prime commercial paper, four to 
six months’ maturity, were 5-514 per cent, as 
compared with a four per cent rate during the 
corresponding period a year ago. Between the 
middle of June and the latter part of February, 
1928, four per cent was the prevailing rate, since 
which period there has been a steady increase. 
Around the middle of June quotations were 434 
per cent, and in the latter part of June, 424-5 per 
cent. Quotations on bankers’ acceptances, 90- 
day bills, have advanced steadily since the fall of 
1927. During the week ending July 23, 1927, the 
rate was 31% per cent, as compared with 434 per 
cent during the week ending July 21 this year. 
This was the highest return on 90-day accep- 
tances for nearly seven years, or since the latter 
part of 1921. Time money secured by mixed 
collateral was six per cent during the week ending 
July 21, as compared with 414-414 per cent during 
the corresponding week a year ago. ‘The yield on 
United States Treasury Certificates of Indebted- 
ness during the middle of July was also higher than 
at any time since 1921. On July 17 the yield for 
December maturities was over 4.1 per cent,as com- 
pared with 3.9 per cent the month previous. 
Call money, which averaged on new loans slightly 


over six per cent during the five weeks ending 
June 23, advanced to a weekly average of 7.20 per 
cent during the week ending June 30, then de- 
clined during the three weeks ending July 21 to 
weekly averages of 6.59, 6.55, and 5.44 per cent, 
respectively. There has been a continued outflow 
of gold from this country during recent weeks. On 
July 11 the Federal Reserve Bank of Chicago in- 
creased the rediscount rate from 41% to five per 
cent, and since that time the Federal Reserve 
Banks of New York, Richmond, Atlanta, Boston, 
and St. Louis have advanced the rediscount rate 
from 41% to five per cent. 

Total loans and investments of reporting New 
England member banks declined $14,600,000 be- 
tween June 20 and July 18, and on this latter 
date were $77,600,000 greater than on the cor- 
responding date a year ago. Of this increase of 
$77,600,000 during the year ending July 18, 
$48,700,000 was in the Boston reporting member 
banks, and $28,900,000 in reporting member banks 
in eight other New England cities. 

Total loans and investments of reporting mem- 
ber banks of the entire country had increased 
during the year ending July 11 by 9.4 per cent, 
collateral loans having increased during this 
period by $1,013,000,000, commercial loans by 
$325,000,000, and security investments by $598,- 
000,000, increases of 17.2, 3.8, and 9.9 per cent re- 
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Total loans and discounts of New England reporting member banks on July 18 had receded by about $27,500,000 from the hi 
April 18, but nevertheless, were nearly $82,500,000 greater than on July 20 a year ago. 


gh peak reached 
Collateral loans between July 20, 1927, and July 18, 


1928, had increased $69,876,000, while commercial loans had expanded by $12,556,000. Between April 18 and July 18 this year, collateral loans 
were reduced $25,885,000, and commercial loans $1,545,000. 
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spectively. otal loans and investments of New 
England reporting member banks reached a peak 
on April 18, and the following table indicates the 
changes which have taken place between April 18 
and July 18. 

APRIL 18—JULY 18 


Actual Change Percentage 


in Dollars Changes. 

Boston Reporting Member Banks 

Coblatetal Loans. o...60.60 cece ctstes —$29,252,000 —8.4% 

Security Investments................ — 36, 772,000 —13.9 

Commercial Loans, 666 is5060 0.00 ose + 3,414,000 +0.6 

Total Loans and Investments........ — 62,610,000 —5.4 
Other N. E. Reporting Member Banks 

Collateral Loans... 0.5.5 i ccc sce ccs as + 3,367,000 +2.0 

Security Investments................ — 9,431,000 —3.0 

Commercial Loate's a. oc <i.6.sc0. 6 ciesne.ce — 4,959,000 —2.1 

Total Loans and Investments........ — 11,023,009 —1.6 
All New England Reporting Member Banks 

Collateral Loane.:. . 5 6 cccccceeess ..— 25,885,000 —5.1 

Security Investments................ — 46,203,000 —8.0 

Commercial Loans................05 — 1,545,000 —0.2 

Total Loans and Investments........ — 73,633,000 —4.0 


Total loans and investments of reporting mem- 
ber banks of the entire country increased steadily 
from the first of March until the first of May, 
declined slightly during May and June, and on 
July 3 amounted to approximately $70,000,000 
more than the total reported on April 18. Be- 
tween July 3 and 11, however, there was a reduc- 
tion of $285,000,000. 

Net demand deposits of New England report- 
ing member banks declined $65,452,000 between 
April 18 and July 18, and during this same period 
time deposits and Government deposits were 
reduced $12,647,000 and $9,554,000 respective- 
ly. Of the reduction of total deposits of New 
England reporting member banks, $61,021,000 
was in Boston member banks and $26,632,000 in 
outside banks. Net demand deposits showed the 
largest reduction, $47,132,000 in Boston banks 
and $18,320,000 in other banks. In eight New 
England cities excepting Boston time deposits be- 
tween April 18 and July 18 declined $7,153,000, 
while during this period time deposits in Boston 


reporting member banks declined $5,494,000. 

Total earning assets of the Federal Reserve 
Bank of Boston declined by slightly more than 
$38,000,000 between June 20 and July 18. Hold- 
ings of Government securities increased about 
$100,000 during this period, but loans to member 
banks were reduced by more than $27,000,000, 
and holdings of acceptances purchased in the 
open market were reduced by more than $11,000,- 
000. The volume of Federal reserve notes in 
circulation increased during the month ending 
July 18 by about $6,500,000. The reserve ratio 
of the Federal Reserve Bank of Boston increased 
from 59.8 per cent on June 20 to 74.0 per cent 
on July 18. 

The following table shows the changes which 
have taken place in the principal items of the 
Federal Reserve Bank of Boston between July 20, 
1927, and July 18, 1928. 


1928 1927 Change 
July 18 July 20 
(in thousands of dollars) 

Loans to Member Banks.......$ 62,171 $< +$30,502 
Acceptance Holdings........... 22,268 16,265 +6,003 
Government Securities......... 7,617 15,423 —7,806 
Total Bills and Securities... .... 92,056 63,357 +28,699 
Total Cash Reserves........... 216,542 236,903 —20,361 
Reserve Ratio........... 74.0% 81.7% —7.7% 
Federal Reserve Notes in 

CateaIAtieths.. cise cacwes xe 139,135 137,421 +1,714 
Total Depo... kos ces ccvees 153,634 152,467 +1,167 


Loans of all Federal reserve banks combined 
to member banks increased $21,000,000 between 
June 20 and July 18, but holdings of acceptances 
purchased in the open market and Government 
securities declined by $43,000,000 and $14,000,- 
000. Total earning assets of all Federal re- 
serve banks combined, therefore, declined about 
$36,000,000 during the month ending July 18. 
On July 3 loans to member banks were reported 
at the highest for several years, but were reduced 
during the following two weeks by $179,000,000. 
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Money rates have continued to strengthen since the first of the year. 

Quotations for brokers’ prime commercial paper, four to six months’ 

maturity, New York market, during the second two weeks of July 

were 5-514 per cent, the highest rate for several years. The redis- 

count rates of the Federal Reserve Bank of Boston was raised from 
41% to five per cent, effective July 19 


Sources—Federal Reserve Banks of New York and Boston. 





The volume of reserve bank credit in use in this district increased 
substantially in June compared with May. Expansion in loans to 
member banks more than offset reductions in the volume of holdings 
of Government securities and acceptances purchased in the open 
market. The July figure, when available, will undoubtedly show a 
substantial decline in loans to member banks. 
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NEW ENGLAND 


NEW ENGLAND BUSINESS ACTIVITY INDEX 
Per Cent of 1923-24-25 Average 
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pliers r—-revised 

The New England Business Activity Index was 
slightly higher in June than in May or April, 
but still considerably below the high point reached 
in March, as well as June a year ago. Several of 
the factors of the Index, however, have been mak- 
ing a favorable record in comparison with earlier 
in the year, and with this time in 1927. The 
most unfavorable factors at present are those 
dealing with the textile industries. After cor- 
rections for seasonal variations, cotton consump- 
tion, wool consumption, residential building, fine 
cotton goods production, and carloadings declined 
from the preceding month, while shoe production, 
electric power production, commercial and indus- 
trial building, and employment increased. 


Boston:—Carloadings declined seasonally in 
June. Slight increase in demand for workers 
over same month a year ago. Building contracts 
less than in any month this year. Retail trade 
better than in June, 1927, but for year to date in 
smaller volume than last year. 
has im- 


Bridgeport:—Employment demand 


proved in recent months. Carloadings below 
last month. Building contracts higher than 


same month year ago, although declining from 
last month. 


Hartford:—Volume of check transactions larger 
than same month year ago. Number of building 
permits issued in June above any month this 


MARKETS 


year. No change in employment. 
continue high. 
Holyoke:—Employment declined as compared 
with June, 1927. Volume of carloadings below 
any month this year. Improvement shown in 
number of building permits issued. 
Lawrence:—June cotton receipts showed im- 
provement over last month. Building contracts 


Carloadings 


awarded higher than June, 1927. Employment 
good. 
Lynn:—June building contracts awarded above 


preceding month. Employment improved. 
Business conditions in general good, as shown by 
steady increases in volume of payments by check. 

New Bedford:—Cotton receipts for past two 
months below last year. Building contracts in- 
creased. Practically no change in carloadings. 
Production of cotton goods still low, although 
trading is reported to be improving. 

New Haven:—Carloadings improved. Demand 
for workers in June less than in same month last 
year. Value of contracts awarded lower. Vol- 
ume of check transactions continues large. 
Retail trade good; sales for first six months 
slightly ahead of last year. 

Portland:—Building contracts for past five 
months above same period last year. Payments 
by check increased in June, and were larger than 
in that month a year ago. 

Providence:—Carloadmgs in June higher than 
same mont! last year. Building contracts less 
than previous month. Employment good. Re- 
tail trade below last vear. 

Worcester:—June carloadings lower than same 
month last year. Employment increased. Build- 
ing contracts below last year. Volume of check 
transactions improved. 
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Most New England cities continue to do an expanding business, as 

indicated by the volume of check payments. Boston, Holyoke, and 

New Bedford showed substantial declines in June, as compared with 
une, 1927. 
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There has been only a slight change in the rate of New England busi- 
ness activity since the large decline in April. Textile activity, how- 
ever, has continued to decline, and at present is nearly as low as in 1924. 
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COMMODITY PRICES AND 
Wholesale Commodity Prices:—Between May 15 
and June 15 the “All Commodities” index of the 
Bureau of Labor Statistics declined approximate- 
ly one per cent, reversing the trend that was 
evident between April 15 and May 15. The 
prices of farm products declined rather sharply 
during this period. Foods, hides and leathers, 
textile products, chemicals and drugs, house furn- 
ishings, and miscellaneous commodities all showed 
some decline, and only fuels and lighting, metals, 
and building materials showed increases. At 
97.6 per cent of the 1926 average on June 15, 
however, the index was higher than in any month, 
with the exception of May, during the preceding 
year and a half. Since June 15 there has been a 
considerable rally in the commodity markets, and 
the 20 Basic Commodity Price Index of the 
Federal Reserve Bank of New York was higher 
in the middle of July than at any time this year. 
Likewise, the sharp downward trend in the price 
change curve on the accompanying chart has been 
reversed, for recently there have again been more 
commodities showing price advances than show- 
ing declines. 


Employment:—There was a further decline in 
the number of workers employed in representa- 
tive Massachusetts manufacturing establishments 
between May and June. However, the decline 
was not nearly so severe as between April and 
May. The decline last month brought the num- 
ber employed to from 10 to 15 per cent below the 
corresponding period last year. Practically all 
industries showed a further reduction in the 
number on payrolls. A further slight increase 
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While prices at the middle of June were lower than at the middle of 
May, a rally since that time has brought the 20 Basic Commodity 
Price Index to the highest point of the year at the middle of July. 
Sources of data—Federal Reserve Bank of New York and Dun’s Review. 


NET NUMBER 
°o 








INDUSTRIAL CONDITIONS 


was noted in the number of wage-earners at work 
in cotton goods mills, and boot and shoe factories 
showed further seasonal losses. Woolen and 
worsted goods mills, contrary to the general 
trend, showed an increase between May and 
June, as did electrical machinery establishments. 
For the district as a whole employment is now 
probably at least 10 per cent less than it was at 
this time last year. It is true that employment 
figures do not accurately show the relative scales 
of operations in the several industries, because of 
the adoption of labor-saving machinery and the 
increasing use of electric power, but unless the 
wage-earners so released from the reporting in- 
dustries are employed elsewhere, it shows that a 
considerable contraction in their buying power is 
taking place. The wage level has not yielded, 
and is about the same asa year ago. The demand 
for workers, especially skilled workers, during the 
last two or three months, has shown some im- 
provement over the first quarter of the year. 


Building:—While the volume of contracts 
awarded for new building was _ considerably 
smaller in June than in May, it was 15 per cent 
larger than in June, 1927. The value of new 
building which has been started during the first 
six months of the year was 21 per cent larger than 
in the corresponding period of last year. The 
value of residential building began during the 
same period was 17 per cent larger than a year 
ago, and greater than in 1925, the record year 
for building in New England. The daily average 
value of contracts awarded for the first three 
weeks of July was running considerably ahead of 
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Building activity reached a peak for all time in May this year. Al- 

though June was considerably lower, it was higher than June, 1927, 

and a record for the first six months has been established this year. 
Source of data—F. W. Dodge Corporation. 
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the corresponding figure for July, 1927. The 
volume of industrial building has been of small 
proportions this year, but a large expansion in 
the amount of public works and utility construc- 
tion has more than offset this decline. For the 
United States as a whole another new high record 
was established in June, but the increase over the 
first half of last year was only eight per cent, as 
compared with 21 per cent in New England. 


Boots and Shoes:—The production of boots and 
shoes in New England in June was approximately 
the same as in May. Usually there is a con- 
siderable reduction between the months of May 
and June; consequently, the corrected index of 


shoe production in this district rose to the highest - 


point reached so far this year. Again the produc- 
tion record for the New England states made a 
better comparison with the previous year than 
did the states outside of this district. The United 
States, excluding the New England states, showed 
a decline of 5.6 per cent from June, 1927, while 
in this district an increase of approximately one 
per cent was reported. The first six month’s 
production record this year was the best of any 
year since 1923, 


Metals:—While operations in the steel industry 
have been reduced, especially in the Chicago 
district, they are higher than a year ago at this 
time. After a record-breaking first six months’ 
production of steel ingots, the industry appears 
more confident than a month or two.months ago. 
The daily average production of pig iron in June 
was slightly less than in May. Iron and steel 
prices have continued weak, and although a large 
volume of production is reported by the steel 
industry for the first six months of the year, 


profits were undoubtedly considerably less during 
that period than in either of the two preceding 
years. Machine tool orders continue large, and 
the average for the first six months of 1928 has 
been fully 50 per cent higher than a year ago. 
The nonferrous metals have been steady. Copper 
shipments continue to exceed production, and 
stocks have been reduced. 


Textiles:—The New England textile activity 
index declined further in June, and was at a point 
nearly as low as in 1924. Responsible for this 
further decline were smaller cotton consumption, 
a considerably reduced wool consumption, and 
fine cotton goods production less than one-third 
of its normal volume. The amount of cotton 
consumed, while not as low as in the summer of 
1924, was the lowest for any month since that 
time. Production of fine cotton fabrics was 
slightly larger than in the preceding month. 
Sales have been reported as larger than the 
greatly reduced production, but not enough larger 
to cause a strengthening 1 in goods prices. There 
has been an improvement in the prices of cotton 
goods, but this has been chiefly in reflection of a 
rising price for the raw material. Within the 
past month, however, the price of raw cotton has 
declined from 23 cents to around 21 cents per 
pound. The consumption of raw wool in June 
was considerably less than in May, and over 15 
per cent less than in June a year ago. Raw wool 
prices have recently become weaker, after steadily 
advancing for more than a year. Cloth prices, 
contrary to expections, have not been advanced, 
and, in fact, have been actually reduced on several 
lines. The silk mills in this district continue to 
operate on record-breaking schedules. 
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Although shoe production in New England is at one of its seasonal 

low points, it is, nevertheless, larger than in either of the two preceding 

years. A more irregular situation is noticeable in states outside of 
New England 


Source of data— U.S. Department of Commerce. 





Prices of raw cotton and raw wool have been relatively high this year, 
while silk prices have continued the irregular decline which has been 
taking place since the first part of 1926. 
Sources of data—Fairchild Publications and New York Journal of 
Commerce. 
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RETAIL AND WHOLESALE TRADE 


Sales of reporting New England department stores in June showed an increase of approximately 
two per cent over the corresponding month a year ago, but the cumulative sales of the first six months 
of this year were about three per cent less than those of January through June in 1927. In June 
increases Over a year ago were reported by stores in Maine, Vermont, Connecticut, and Massachusetts. 
New Hampshire and Rhode Island department shores, however, reported less business in June this 
year than a year ago. Although the sales of Boston department stores in June were approximately 
three per cent higher than a year ago, the Boston women’s apparel shops showed a decline as compared 
with June, 1927. The sales of New England wholesale shoe concerns for the first six months of this 
year were about two per cent less than those of the first half of 1927. 


SALES CONDITIONS 


1927 = 100 
Month of June January through June 

1925 1926 1927 1928 1925 1926 1927 1928 
Connecticut Department Stores.......... 93 97 100 105 95 97 100 102 
Maine Department Stores............... 83 87 100 102 89 92 100 106 
Massachusetts Department Stores........ 96 97 100 102 94 97 100 96 
New Hampshire Department Stores... ... a 96 100 96 sbi 96 100 94 
Rhode Island Department Stores......... 100 97 100 98 100 99 100 99 
Vermont Department Stores............. 96 96 100 107 100 97 100 102 
Boston Department Stores. ............. 97 98 100 103 94 98 100 96 
Boston Women’s Apparel Shops.......... 92 96 100 96 89 93 100 98 
New Haven Department Stores.......... 100 98 100 106 95 96 100 101 
Providence Department Stores........... 100 98 100 98 100 99 100 99 
New England Department Stores. ....... 96 97 100 102 95 98 100 97 
New England Wholesale Shoe Concerns... 95 95 100 97 101 100 100 98 


Credit conditions, as indicated by the percentage of open accounts outstanding at the first of June 
collected during the month, in general compare favorably with June, 1927. The percentages for the 
Boston and New Haven department stores dropped slightly, while those of the Boston women’s ap- 
parel shops, Providence department stores, and New England department stores increased somewhat. 
The percentage for the New England wholesale shoe concerns increased more than one per cent from 
the corresponding period a year ago. 

CREDIT .-CONDITIONS 
Percentage of Open Accounts Outstanding at the First of 
June Collected during June 


1925 1926 1927 1928 
Boston Department: Stress... aici nc ees eek enced oem ad nse eee snes 54.0% 55.0% 52.1% 52.0% 

Boston Women's Apparel SHOPS: ... 6.4 4...66 600 os oe wee eee coe eien es nee be 49.1 47.2 44.5 46.9 

New Haven Department Stores. . .......0 050.2 cece ners teeeesecesencees 58.6 52.1 53.9 53.8 

Providence Department Stores. «.....0.2 e000 se bev tc ese es phan emans 48.0 46.4 46.8 47.9 

New England Department Stores........ Bist ioc ie Wn aaa ane arent a aie elem eh ern 52.2 51.9 50.5 50.8 

New England Wholesale Shoe Concerns. ..............-.00000 ce eee eeeee 33.2 35.2 34.6 35.8 

SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1927 = 100 
Month of June January through June 

1925 1926 1927 1928 1925 1926 1927 1928 
Silk and Velvet Dress Goods............ 186 123 100 81 103 116 100 87 
Woolen Dress Goods................--. 106 119 100 89 152 121 100 89 
Cotton Dress Goods... ...............45- 158 112 100 94 136 114 100 94 
Silverware and Jewelry............... . 88 96 100 98 82 89 100 96 
Men's ClotMinge: 2 onic pew ee mcw cence 108 94 100 102 99 100 100 97 
Men’s Furnishings.................+6-+ 102 90 100 100 92 95 100 100 
OVS) WiCRES cas c baie is cn tw ees 98 101 100 101 96 101 100 96 
Women’s Ready-to-Wear................ 98 100 100 97 105 101 100 95 
Misses’ Ready-to-Wear...............-. 71 91 100 109 81 90 100 101 
Juniors’ and Girls’ Ready-to-Wear....... 83 83 100 134 84 89 100 112 
11) 1's (Ci ae ee ge SE cae ae emer era 84 98 100 104 93 98 100 96 
Women’s and Children’s Gloves.......... 69 100 100 107 85 98 100 97 
Corsets and Brassieres.................. 104 99 100 100 105 100 100 97 
Women’s and Children’s Hosiery......... 88 87 100 106 82 86 100 102 
Knit Underwear, inc. Glove Silk. ........ 90 88 100 97 89 94 100 98 
Silk and Muslin Underwear........ .... 114 102 100 93 105 103 100 91 
Women’s and Children’s Shoes........... 97 97 100 104 94 99 100 99 


DRO oe ce wee oko es ctase 102 98 100 98 92 98 100 100 
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Industrial production and the distribution of commodities in June were in 
smaller volume than in May, and the general level of wholesale prices, follow- 
ing a sharp advance in April and May, also declined. 

Member bank credit was in record volume early in July, and indebtedness 
at the reserve banks was larger than at any time in the past six years 


Production: —Activity of manufacturing industries declined slightly in 
June, and thine was a decrease of about six per cent in the output of minerals, 
owing to declines in the production of coal. The manufacture of iron and 
steel decreased in June by somewhat more than the usual seasonal amount, 
but there are indications that there were no further declines in July, and the 
industry was somewhat more active than a year ago. 


Production of flour and activity of cotton and woolen mills also declined 
in June. Automobile production showed considerably less than the usual 
seasonal decline in June, and weekly employment figures for Detroit indicate 
that operations of automobile plants were well maintained during the first 
three weeks of July. 


The manufacture of agricultural implements and machine tools continued 
in June at the high level reached last spring. Production of lumber, copper, 
and shoes, and activity of silk mills increased in June. Contracts awarded 
for new building continued large in June, and total awards for the first half 
of the year exceeded those for any previous corresponding period. There 
were increases over last year in contracts for residential, industrial, public 
and educational building. Awards during the first three weeks in July were 
in somewhat smaller volume than for the corresponding period . last year. 


The July estimates of the Department of Agriculture indicate a yield of 
wheat of 800,000,000 bushels, a decrease of eight per cent from the harvested 
yield of 1927, and a yield of corn of 2,736,000,000 bushels, a reduction of two 
per cent. The production of oats, barley, white potatoes, and tobacco is 
expected to be larger than last vear. The acreage of cotton in cultivation on 
July 1 was estimated at 46,695,000 acres, an increase of 11 per cent, as com- 
pared with that of a year ago. 

Trade:—Merchandise distribution at retail and wholesale was seasonally 
smaller in June than in May. Sales of department stores declined by about 
the usual seasonal amount, while the declines in sales of chain stores were 
smaller. Sales of wholesale firms in most lines of trade showed a more than 
usual seasonal decline. Compared with a year ago, sales of department stores 
and chain stores were larger, and those of wholesale firms were smaller. Stocks 
of wholesale firms were in about the same volume at the end of June as a year 
ago, and those of department stores were smaller. 


Freight carloadings for practically all classes of commodities declined in 
June, and continued in smaller volume than a year ago. During the first 
two weeks i in July, however, owing to increases in loadings of grain and mis- 
cellaneous commodities, total loadings were larger than in the corresponding 
period of 1927, but continued below the high level of 1926. 


Prices:—The general level of wholesale commodity prices declined in June, 
and the Bureau of Labor Statistics index, which had advanced from 96 per 
cent of the 1926 average in March, the low point for the year, to 98.6 per cent 
in May, declined in June to 97.6 per cent. 

The decline in the ‘‘All Commodities” index reflected decreases in those 
groups which had advanced most rapidly in previous months, farm products, 
foods, and hides and leather products. Prices of live stock and meats, which 
are included in these groups, however, showed further advances in June, and 
there was also an increase in the prices of building materials, while prices of 
silk and rayon, fertilizer materials, house furnishings, and automobile tires 
declined. During the first three weeks in July there were declines in the 
prices of wheat and cotton, and advances in those of cattle and hogs. 

Bank Credit:—Member bank credit, after rising to a record volume early 
in July, declined somewhat during the two following weeks, and on July 18 
total loans and investments of reporting banks in leading cities were about 
$160,000,000 smaller than four weeks earlier. 

The decrease was largely the result of reduction by about $125,000,000 in 
the banks’ investment holdings, but reflected also a decline in the volume of 
loans on securities, following a temporary increase over the mid-year. Con- 
trary to the usual seasonal trend, loans largely for commercial purposes were 
in record volume during the period. 

Member banks’ borrowings at the reserve banks showed a decline, following 
the mid-year settlement period, but the volume on July 25, at slightly more 
than $1,000,000,000, was somewhat larger than five weeks earlier. Holdings 
of acceptances and United States securities declined during the period. 

In July there were further advances in open market rates for'commercial 
paper and bills, and discount rates at seven of the Federal reserve banks were 
raised from 4} to five per cent. 





